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Asset Manager Plans Align with Advisor Preferences 

September 10, 2020, Needham, MA – Finding the right product mix that will interest financial 
advisors is both art and science. Model portfolios are one way for asset managers to offer 
additional avenues for advisors to engage with them. According to findings from FUSE Research 
Network’s recently published Product Management & Development 2020, close to 80% of asset 
managers plan to offer model portfolios with a mix of mutual funds and exchange-traded funds 
(ETFs). This aligns with the 77% of advisors who selected that mix, based on a separate survey 
done in partnership with WealthManagement.com. 

Asset Manager Plans for Products within Model Portfolios vs. Advisor Preferred Mix 

Source: FUSE Product Management& Development 2020 

In addition, just 11% of managers plan to offer models with only mutual funds, again matching the 
11% of advisors preferring that mix. An additional 12% of advisors prefer ETF-only model portfolios 
from asset managers, but no manager surveyed indicated plans for this set-up currently. 

“It is reasonable to assume that the bias toward a mix of mutual funds and ETFs is due to the 
generally lower cost of ETFs,” explains Patrick Newcomb, Director of BenchMark Research, FUSE 
Research Network. “However, these results also suggest that advisors believe active management 
may have a performance advantage, which helps explain why advisors are averse to an ETF-only 
model.” 



While model portfolios are fast growing, advisors are asking for fundamental knowledge and tools 
to expand their own product understanding and to better explain the investment strategy to their 
clients in a straightforward manner. Transparency appears to be the most important aspect for 
advisors currently as they are introduced to these newer products. Anything that an asset 
manager can do to lower the obstacles to incorporating model portfolios into their practices will 
be well received by advisors. 

FUSE’s Product Management & Development 2020 BenchMark study provides an in-depth look at 
organizational structure, staffing metrics, budgets, compensation, as well as time management 
and resource allocation. The study is organized by firm assets under management to enable users 
to compare how their organization stacks up against others of similar size in addition to the overall 
industry. Data is also presented with comparisons noted over the prior four years of survey data. 

For details about obtaining a copy of Product Management & Development 2020, please email 
Jason Heinhorst at jheinhorst@fuse-research.com or call (720) 221-5223. 

About FUSE Research Network LLC

FUSE was launched in 2008 with the view that research and consulting support for asset managers 

has failed to evolve with the changing needs of the client. The future competitive environment will 

demand that clients make important business decisions within shorter and shorter timeframes.  

In order to support clients in this setting, FUSE provides a dynamic research platform that covers 
our clients’ current and future decision areas (strategic and tactical).  Our goal is to become an 
invaluable business partner through the delivery of highly informed and forward-looking 
recommendations that are among the critical inputs our clients need to optimize results. 


